
Debut Opportunity Fund Closes
Monarch Group has finished raising $142 million for

Monarch Partners 1, an opportunity fund that will acquire
land. The fund was backed with a $100 million commitment
from Goldman Sachs Real Estate Partners, a multi-manager
fund headed by Justin Metz. Principals of Monarch, which is
based in La Jolla, Calif., committed $22 million, with the
remainder raised from private investors. The fund, which will
have $500 million of buying power, seeks a 20% return by
acquiring and entitling land for commercial and residential
developers. About 80% of the money is expected to be spent in
Arizona, California and Hawaii. Acquisitions are headed by
Ryan Stone, a founding partner, while fund raising was headed
by Masis Kevorkian, a principal. 
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Hines has won the bidding for a 2.7 mil-lion-square-foot portfolio ofSacramento-area office properties beingshopped by a Blackstone Group fund.Houston-based Hines will pay about$760 million, or $280/sf, for the proper-ties, which Blackstone Real EstatePartners 5 assumed in February via itstakeover of Equity Office Properties. Thebuzz is that Hines hasn’t decided how tosplit the 13-property portfolio among itsvarious funds and joint ventures. Somewill presumably be allocated to HinesU.S. Value-Added Office Fund 2, whichso far has raised $500 million of its $800million equity goal.
Eastdil Secured has snagged the listingfor the office tower at 225 WestWashington Street in Chicago. The480,000-square-foot property couldattract offers of about $300/sf, or $144million. The seller, a joint venture
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Tishman Preps Listings of West Coast OfficesA Tishman Speyer fund is preparing to pull the trigger on the offering of a West
Coast office portfolio worth at least $700 million.Tishman acquired the six properties, which encompass 1.7 million square feet,
in separate deals from five sellers last year. Brokers familiar with Tishman’s plans
said the firm plans to give the listings to the same brokerages that handled the sales
last year. That means Eastdil Secured would get three assignments, while CB

Richard Ellis and Cushman & Wakefield would get one apiece. Jones Lang LaSalle

will apparently get the listing for the remaining property, whose previous sale did-
n’t involve a broker.Tishman acquired the properties for a combined $535 million via a $1.1 billion
value-added fund, Tishman Speyer U.S. Real Estate Venture 6. Pricing hasn’t been
determined for the properties, but it’s expected Tishman will seek no less than
$700 million in total, and possibly substantially more. The portfolio, which represents the fund’s remaining West Coast holdings,

See TISHMAN on Page 5Broadway Snags West Loop Office BuildingIn the latest in a string of high-profile acquisitions, Broadway Real Estate

Partners has won the bidding contest for the office tower at 500 West Monroe
Street in Chicago’s West Loop.The fund operator, which beat out a host of rivals, agreed to pay $335 million,
or $352 a square foot, for the 952,000-sf building. The property’s value was boost-
ed by its 1,330-space garage, one of the largest in the city, which generates signifi-
cant revenue. The seller, fund operator Shorenstein Properties, is being advised by
Jones Lang LaSalle.The occupancy rate is 92%, which exceeds the West Loop submarket average of
about 85%. The tenants include GATX, GE Capital and Marsh & McLennan. The aver-
age rent is unknown, but strong demand for office space in the West Loop has
pushed asking rents above $30/sf.San Francisco-based Shorenstein, acting via its sixth core-plus fund, acquired

See BROADWAY on Page 6Redevelopers Eye Student-Housing PlaysThe growing pool of college students is prompting some redevelopers to seek
out urban properties suitable for conversion into student housing.

Such projects have typically been pursued by a small number of specialists or on
a one-off basis by local operators. But some observers predict that growing
demand for student housing will cause the number of players in the niche sector to
mushroom.

“I would say it is in the earlier phases, but there is no question that it has begun,”
said Ryan Reid, national director of student housing for CB Richard Ellis.

Among players that recently started considering conversions are New York fund
operator UrbanAmerica and student-housing specialist Preiss Co. of Raleigh, N.C.

The opportunity lies in the fact the that college enrollments are projected to
jump 8.4% by 2010, according to the National Multi Housing Council. The surge is

See STUDENT on Page 10
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